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Item 1.01. Entry into a Material Definitive Agreement

        On May 20,2005, Brad Mattson, Chairman of the Board of Directors of Tegal Corporation (the "Company"),
received a non-qualified stock option ("NQO") grant to purchase 1,000,000 shares of the Company's common stock at
$1.10, the closing price of the Company's stock at May 20, 2005, under the Sixth Amended and Restated 1998 Equity
Participation Plan. The NQO shall vest in 12 installments of 83,333 shares on each monthly anniversary date of the
grant.

SIGNATURES

        Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to
be signed on its behalf by the undersigned hereunto duly authorized.

Date: May 25, 2005 TEGAL CORPORATION
By: /s/ Thomas R. Mika
Name: Thomas R. Mika
Title: Chief Executive Officer
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