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Item 1.01. Entry into a Material Definitive Agreement

         On July 15, 2005, the Board of Directors of Tegal Corporation (the “Company”) approved an amendment to the
Fourth Amended and Restated Outside Director Plan (the “Director Plan”) to provide that an outside director shall
automatically be granted an option to purchase 100,000 shares of the Company’s common stock upon such outside
director’s initial election or appointment to the Board of Directors. Previously, the Director Plan provided that outside
directors were eligible to receive an automatic initial option to purchase 50,000 shares of common stock. The Board of
Directors also approved an amendment to the Director Plan to provide that each outside director shall automatically be
granted an option to purchase 50,000 shares of our common stock on the date of each annual meeting of the Company’s
stockholders at which such outside director is re-elected to the Board of Directors. Previously, the Director Plan
provided that outside directors were eligible to receive an option of 25,000 shares of our common stock on the date of
each annual meeting of the Company’s stockholders at which such outside director is re-elected to the Board of
Directors.
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        Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to



be signed on its behalf by the undersigned hereunto duly authorized.

Date: July 21, 2005 TEGAL CORPORATION
By: /s/ Thomas R. Mika
Name: Thomas R. Mika
Title: Chief Executive Officer
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