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Item 4.02. Non-Reliance on Previously Issued Financial Statements or a Related Audit Report or Completed Interim Review.
 
On May 16, 2016, after review and consideration of the impact of the errors described below, the Audit Committee of the Board of
Directors, after consultation with Green & Company, CPAs, the Company's independent registered public accounting firm, concluded that
the Company's financial statements for the fiscal year ended December 31, 2015 (“2015 Financial Statements”), can no longer be relied
upon as being in compliance with generally accepted accounting principles. Accordingly, the Company will restate the 2015 Financial
Statements. In addition, press releases including financial information for the year ended December 31, 2015, Green & Company, CPAs’
report on the 2015 Financial Statements, and any other communications describing the Company's 2015 Financial Statements, can no
longer be relied upon.
 
The Company has determined that it did not correctly record, as of December 31, 2015, $1.2 million in stock issued to its financial adviser
related to the merger between the Company and Medytox Solutions, Inc. as of December 31, 2015 and incorrectly recorded $0.5 million in
general and administrative costs related to the merger that should have increased goodwill related to the merger. Correction of these errors
had the following effects on the Company’s 2015 Financial Statements:
 

· An increase in impairment of goodwill and intangibles of $1.7 million,
· A decrease in general and administrative expenses of $0.5 million,
· A decrease in net income of $1.2 million,
· An increase in additional paid-in capital of $1.2 million, and
· A decrease in accumulated deficit of $1.2 million.

 
The Company intends to amend its Form 10-K for the year ended December 31, 2015, as soon as reasonably practicable.
 
 
 
 
   



 
 

SIGNATURES
 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its
behalf by the undersigned hereunto duly authorized.
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